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MEGA BILLS FINANCE CO., LTD.

The Statement of Compliance with “Stewardship Principles for
Institutional Investors”

MEGA BILLS FINANCE CO., LTD. is primarily engaged in the business
lines including proprietary trading and investment of bonds and equity
instrument investment business, namely the asset owner. In consideration
of the shareholders’ overall interests, the Company declares that it
complies with the “Stewardship Principles for Institutional Investors.” The

compliance with the six principles is stated as follows:

Principle 1 Formulating and Disclosing Stewardship Policies

The Company’s operational objective aims to pursue the overall interests
for its shareholders through bond or equity instrument operations. To
achieve this objective, the Company has established the Stewardship
policies, which include the responsibilities towards shareholders and the
performance and disclosure of stewardship actions. Meanwhile, the
Company continues to focus on the investees’ operations and

environmental, social and governance aspects (hereinafter referred to as
“ESG”)‘

Principle 2 Formulating and Disclosing Conflict of Interest Management

Policies

To ensure that the Company conducts its business based on the interests of
its shareholders, the Company’s Stewardship policies have included the
conflict of interest management policy, including the patterns and

management methods of conflicts of interest.

Principle 3 Continuously Focusing on Investees

In order to ensure that the Company obtains sufficient and effective

information for evaluating the nature, timing and degree of the dialogue



and interaction with the investees and establishing a good foundation for
the Company’s investment decision making. The Company pays attention
to various aspects of the investees, including relevant news, financial
performance, industry overview, business strategies, environmental
protection practices, social responsibility, labors’ interests and rights and
ESG issues.

Principle 4 Engaging in Adequate Dialogue and Interaction with Investees

Through appropriate dialogue and interaction with investees, the Company
seeks to further understand and communicate the risks and strategies faced
by the management of these investees in the industry, and strives to reach
a consensus with the investees on long-term value creation. The Company
may participate in investor conferences or send its personnel to participate
in annual general meetings or important special shareholders’ meetings to
communicate with the management of the investees. Where the investees
are held violating the corporate governance principles or impairing the
long-term value of the Company’s shareholders on specific issues, the
Company will inquire about the handling situation with the management
of the investees from time to time, and may consider joining other investors
in expressing demands. The Company may also participate in relevant
advocacy organizations related to specific ESG issues to expand and exert
the influence of institutional investors. Meanwhile, the Company will
focus on the influence rendered by the interaction or engagement against
the investees and prepare the future engagement planning and issues of

concern to decide the subsequent investment policies.

Principle 5 Establishing and Disclosing Clear Voting Policies and
Disclosing Voting Records

In order to pursue the shareholders’ maximum interests, the Company’s
Stewardship policies have included clear voting policies requiring that the
motions proposed at the shareholders’ meetings of the investees should be

evaluated carefully, the voting rights should be exercised adequately



against the motions which might pose significant impacts on shareholders’
equity, and mechanical agreement, disagreement or abstention should be
avoided. For the disclosure of the (summarization) of the annual votes,

please visit the Company’s website at: http://www.megabills.com.tw

Principle 6 Regularly Disclosing the Implementation of Stewardship
Principles

The Company regularly discloses the status of its performance of the
Stewardship on its official website (http://www.megabills.com.tw) or in
the annual report, including the compliance statement, attendance at the
shareholders’ meeting of the investees, voting records, and other

significant matters.

Signed by: MEGA BILLS FINANCE CO., LTD.
December 7, 2021



